
• 

CONFIDENTIAL 

- 3 -

SECR�TA..�Y OF STATE T s Iv����'i1ING ,:I:.1:r '11I-f� 

PRIME aINISTER OF TH:'.!; Ri.:PuBLIC OF IR-�L\}TD 

Background 

Anglo-Irish Relations 

On political issues 0d.hich do not directly affect partl tion, 

the Irish Republican Government is cooperative and friendly. 

The Irish R,,pub_i_ican Government is unwilling ( and would be 

politically unable) to concede any points of principle on the 

partition issue; but is usually prepared to avoid making this 

issue a handicap in matters of practical cooperation. Mr. Lynch 

has had a number of meetings v1ith Captain O'Neill, in both 

Dublin and Belfast. Mr. Lynch has himself described these 

meetings as a continuation of his preuece0sor's policy of 

contact and maximum cooperation in practical matters of public 

concern, without sacrifice of mattGrs of principle. 

2. The Irish Republican Government's policy is to allov1 the

I.R.A. to wither away by giving it as little ovportunity as 

1-,ossible to demonstrate its continued existence or to create 

a situation in which the H.epublican Courts a.�•e forced to make 

"martyrs" of I.R.A. members. It is for this l'eason that the 

Irish :tcpublican authorities continue to discourage such 

manif'esGations of a British presence as visj_ts by members of 

the Royal Family or oy British ser·vicemen on duty or officially 

organised recreation. Visits by membe:cs of the Uovernment 

either official or on holiday, are however welcome and 

freQuently take place at Irish initiative. 

/Anglo-Irish 

/ 

CONF IDii;NTIAL 

The National Archives' reference FCO 33/755

© Crown Copyright



• 

CONFIDENTIAL 
- L� -

Anglo-Irish Free 'l,rade Area 

3. The Agree!nent came in to force on ·1 July, 1 966. It

provides for completely free trade between the countrius by 

·1 975 throu[;h the mutual dismantling of tariffs and other trade

barriers and is likely to br·ing a progressive and substantial 

increas. in trade between them. On the British side, the few 

tariffs a.1.·fecting lrish goods were abolished when the Agreement 

came into rorce; Irish tariffs on British goods are being 

gradually dismantled over a nine year period; quantitative 

restrictions on both sides will also eventually be removed 

altogether. 

4. In order to maintain a balance bet\'1een Bri tis.h industrial

and lrish agricultural interests, there are special provisions 

for Irish agricultural exports to Britain, notably cattle, 

·beef and butter. Apart from the bene;f'i ts for' Irish agriculture,

the Agreement is of particular importance to the lrish textile

ino_ust:ey which has hitherto found it difficult to develop sales

of its products, especially goods containing man-made fibres,

in Britain because of the import duties.

5. T.i:J.e Irish have undoubtedly benef'i ted much more than v;e have

from the .Agreement. t3ritish industrial exports to the Irish 

Republic increased t'rom £·1 55 million in ·1965 to £·16u million 

in 1,966 3.nd £16L� million in 1,967, a total increase ofl 6% over 

the 2 year period. Our agricultural im�orts from the Irish 

Republic, ,,n the other hand, have increased by 28>·o over the 

same :r.,eriod (£·1u5 million in -,965, £114 million in ·1966 and 

£135 �illion in 1967). 
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6. In spite of this disparity, the Agreement has been working

�ell so far. A number of problems have arisen but these are 

mainly of a routine nature which are dealt with at working level. 

(The next meeting of the Anglo-Irish �conomic Committee is due to 

take place in London, at official level, on 9 and 10 December;. 

There are, however, three areas WhL:re we have recently e_,;{perienced 

difficulties. 

(i) Cattle. 1here has been a series of meetings

between the British and Irish llinisters of

Agriculture about the deficiency paymunts made

by nritain, the lrish export subsidy and the

balance and phasing of �rish exports of beef

and cattle to the British market. In our view

the existing arrangements have proved detrimental

to the stability of the British market and have

also drawn away cattle from N'Jrthern Ir•eland to

meat factories in the R�public. Ivi. impasse

appears to have been r'eached in efforts to

secure an agreement.

(iiJ Butter. The Irish are unhappy that we were 

unable to increase their quota for exports of 

butter to Britain this year. Their quota has 

doubled in the past f�w years ana no further 

increase v:ras possible in a year in which total 

imports ·will fall. 

/(iii) 
/ 

co:,FIDENTIAL 

The National Archives' reference FCO 33/755

© Crown Copyright



• 

• 

CONFID3NTIAL 

- 6 -

( iii) Cheese. 11e have recently requested the

Irish Repub_ic, in common with other suppliers,

to restrict their exports of cheddar cheese

to Britain in the period up to 31 March 1969.

lle asked the irish to send not more than 3,2uu

tons per quartee; this I'igure was based on

the average of supplies over the previous

3 years, i.e. 1 2, 80v tons. v/hile we were

willing to consider a modest increase in

this figure we could not possibly agree to

the 17,4uu tons for the year ending 31 March

·j 969 which the Irish have requested. The

latest position is that we have concluded that 

it would be quite impracticable to achieve a 

satisfacto.:>y reduction of cheese stocks by 

the target date. Ministers are now being 

asked to consider whether to exten� the 

period during which voluntary restraint should 

be observed. 

Northern Ireland 

7. Allegations of religL us discrimination in Northern

Ix•eland ..- frequently made on ·behalf of :-rationalist, Repub-'-ican 

and Roman Catholic interests are: 

(iJ that the electoral laws are unfair and that 

local authority electoral boundaries are 

gerr�nandere� to ensure Unionist control; 
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that Unionist local authorities allocate 

an unduly small proportion of houses to 

Homan Catholic families and manipulate 

their allocations to ensure Unionist 

majorities at local elections; 

(iii; that local authorities and other public 

bodies show favouritism towards Protestants 

in making appointments. 

The Londonderry Demonstrations 

o •. The demonstrations in Londonderry on 5 and 6 October, 

v1hic.h. were followed by demonstrations in Belfast, were organised 

by the recently formed Civil Rights Association and were designed 

to protest against these grievances. the demonstrators also 

sought to draw attention to the S.:,rncial Powers legislation in 

Northern Ireland, which dates from the period of unrest follow­

ing partition and enables action to be taken against individuals 

and organisations by the executive without appeal to the Courts. 

The demonstration in Lonc,onderry was led by two prominent 

Nationalist members at Stormont, Mr. McAteer, MP, and 

M:r. Austin Currie, MP, and a Republican oocialist, Mr. Fitt, MP. 

9. On 6 October, in a speech at Kilkenny, Mr. Lynch said that

he deplored the incidents in Derry on the previous day dnd 

expr-essed the hope that the root causes of such dernonstr::1tions 

would soon be eliminated so that people of different religious 

beliefs would be treated. as equals and ·would be free to enjoy 

their lawful democratic rights. He expanded on this on a 

/ /speech 
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speech at Clonmel on 8 October. He then said that the people 

of I_·elanC:, :1Ir. Hilson and Captain o' Neill kne\'1 what the root 

causes of demonstrations such as tl'ie one in Derry wei·e. The 

first and i'oremost root cau.___.e was partition, and partition 

arose out of British policy. He went on to criticise gerry­

manderins and discrimination, which he said wGre methods 

necessary to maintain partition against the wishes of the 

majority. They could not be continued without the political 

and the huge financial support received from Britain. Mr. Lynch 

has since told. the Dail that he proposes to raise the question 

of the root causes of the Londonderry disturbances when he 

sees Mr. Wilson. 

10. The presence of Nationalist and Republican leaders at the

demonstration in Londonderry and the comments of Mr. Lynch have 

unf'ortunately had the effect of hardening opinion in the North 

among the Unionists. Prev�ously Captain O'Neill had had some 

success in his policy of improving com ... uni ty relations, and 

had twice defeated attempts to overthrow him by reactionary 

unionists. He has also successfully held talks with Iv\:r. Leuass, 

when Prime Minister of the Republic, and subsequently with 

Mr. Lynch. T.hese talks have resulted in useful cooperation 

betwe0n North and South on a number of issues. 

11. Captain O'Neill is coming to London on 4 :;,q-overnber to

discuss the situation with Mr. ;/ilson. It should thereafter 

be clearer what action can be 1;,aken to improve the situation. 
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