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SECRET 

NOTE FOR THE RECORD 

On Thursday
? 

January 12 the Prime Minister, 

accompanied by the Home Secretary and the Minister of 

State, Home Office (Miss .Alice Bacon), entertained 

Capt. O'Neill, P1"ime Minister of Northern Ire land, 

The Rt. Hon. Brian. Faulkner, M.P., Minister of Commerce, 

The Rt .. Hon. Yifilliarn Craig, M .P., Minister of Home Affairs, 

and Mr. Black, Secretary to the Northern Ireland Cabinet, 

to Lunch at No. 10 Downing Street. I was also present. 

Following the lunch the party adjourned to the Cabinet 

Room for discussiom on the situation in Northern Ireland. 

At the beginning of the substantive discussions the 

Prime Minister said that he vvas assuming tilat, like his 

earlier discussions with Capt. O'Neill the proceedings at 
� 

the meeting� would be r-egarded as strictly confidential. 

Capt. O'Neill and his colleagues agreed to this . 

The main part of the discussion which followed was 

concentrated on the Northern Ireland political situation 

with particular reference to allegations of discrimination 

between the two religious a�d political groups within the 

six Counties. 

Opening the diseassion the Prime Minister said that 

the Northern Irelar10 political situation aroused str·ong 

feelings on the Government Benches at Westminster and he 

and his colleagues had faced, and would continue to face, 

much questioning and probing on this issue. It must be 

The National Archives' reference CAB 164/574

© Crown Copyright



recognised that tbe men.y' nov, members of the Government 

Back Benches wer·e of an irr·everent turn of mind and it 

would no longer suffice to sey that the present arrangements 

wer·e the result of B.n E;greernent r·eached 40 years before. 

The Back Benches wer·e exer·c:. sed by the allegations of 

d iscrirninB,ti on, particularly in Local Gover· nmen t affairs, 

which came to the::.r atte�tion; by their inability to 

question Mini2ters about ��ese in the Westminster Parliament 

and, against this background, by tJ1e presence of Northern 

Irish M.P.s at Westminster who were free to exercise the ful 

right of Memberstip of that House. He knew that the minds 

of some of these Ler:1ber·s wer·e turning towards the 

possibility of a ction in the fields where the United Kingdom 

Parliament did h�ve aD effective voice in Northern Ireland 

particularly in the ::1atter of the provision of funds to the 

Northern Irelan.d Gover:1rr:ent. In the circumstances there 

must be movement arid, while he had been most encouaged by 

the reforms of lne S-cor·1 ont Franchise heralded by The 

Queen's Spee eh in Northern Ireland, it must be accepted 

realistically tha:c. the removal of complaint in one 

field would merely concont.rate greater attention on others 
� \r, Jo. J,J . 

and t.r�� the conduct of local affairs in 

Northern Irel�d. 

There then follrn.ed a gener·al discussion in the course 

of which Capt. G'Neili and his colleagues made the followin 

points:-

(a) The reforms of �he Stormont Franchise

8.lli1ounced in the Queen's Sp�ech ha d yet to 

be car·ried o� the floor- of the House. They 
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did not, ther·sforG, rep:-esent a base :r.rom 

which :fur·tner aova.t:ce e;ould be immediately 

undertaken but we�e a stage of development 

wnich had yet to be completed. 

(b) Otner steps v1ere, however, in prospect.

The abolitioL of the University Seats in the 

Northern Ir·eland Parlianent would mean a 

re-drawing of boundaries in Belfast. They 

proposed to ask the British Parliament Boundary 

Commission to undertake this task on behalf of 

Stormont so as to ensure the independent nature 

of the re-distribution. 

(c) Thereafter tney proposed to set up an

independent Boundary Commission to look at all 

Stormont boundaries. 

(d) The position of the Catholic Teaching Hospital,

which was outside the Health Service, had given 

rise to difficulty and criticism but the main 

problem of integration lay in a dispute between 

the Roman Catho:ic Church Authorities and the 

Roman Catholic, particularly medical, laity. 

The Northern Irelanc Government proposed to 

introduce legislation which would enable this 

hospital to be integrated with the Health Service, 

if its origariis3�·s so v1ished, on the same "character 

and association 11 te:·�:-:s as had been offered 

1. IlQ' 0p8 roon .-. Dr, i.·.: S -- �v..1... ..::::> .. - J. - hospitals when the Health 

The National Archives' reference CAB 164/574

© Crown Copyright



.. ,' 

- 4 -

. .11 l r� -. .. c:-r..,.
Bervice vmz establisned. · 'l1his would remove 

a theo.retica.i. 8.round !'o.r complaint though tnere 

was no certainty that. tne Church Authorities would 

choose to allow tne hospital to be integrated even 

on the new terms. 

( e) As 1·0.r local Government in Northern Ireland

it had three aistinguishing reatures. 'l1here we.re 

many very synall .1ocal authorities; their powers 
� -��-.A.c.s 

we.re much more limited than sr� authorities in 

Britain because inevitably Btormont 1·u1rilled 
,, , 

ma.ny or the !'unctions ·which would be undertaken ·by 

a major local authority in Britain; the franchise 
"ii �-- � 

for local authority elections .rested, as -1:io.u-Ml 

Great B.ri tain beta.re 1947, 8:;p a p.rope.rty q_uali!'ication. 

(f) The rest.rictect .t'ranchise was a source or

c.ri tic ism but could ·be de:t'ended on the grounds that 

services p.roviaed by tne local authorities we.re 

closely .relatea to property. The situation was of' 

course changing somewhat as local autt10.rities moved 

further into the v1eltare and social fields but t11e 

issue was rot in tneir opinion one o!' great importance. 

The truth was that allegations o!' discrimination 

really a.rose :.trorn the small size of local Government 

units which gave .rise to a situation where !'amily 

ties or personal connections could be, or might be 

thought to be, of' significance in the .running 01· 

1 ocal ai'f cvi.rs .. rrhey would claim that i:t' 

disc.ri1ir.:ation occurred it a.rose mainly from the 

The National Archives' reference CAB 164/574

© Crown Copyright



.. ..

- :J -

effects of life in s.nall communities .rather than 

from pol:tical or I'aligious motives as such. 

The Northern Irela�d Government had it in mind to 

greatly .reduce the nu.mbers of local authorities in 

Northern l.relaLd - pe.rl1aps to 9 or 12 f.rom the 

present 74 - and we.re working on a "statement of 

aims" fo� local Government which would set out 

thei.r guide .:ines in this !'ield. rrhe production 

of this statement and tne su·bsequent .re-o.rganisction, 

of local Gove.rnment would, they thought, go a long 

way to "de-personalise" local Government and 

thereby .remove many of the suspicions which we.re 

the basis of present ctis-satis!'action. 

(g) As an interim measure they had al.ready

introduced legislation which would enable local 

authorities to amalgamate by consent and a voluntary 

amalgamation o� this l-<ind had al.ready taken place 

in County Fe.rrnanagl1. They would be studying the 

outcome with inte.rest. 

�·011owing this disc·o.ssion the P.rime Minister said that 

as he saw it the pressures !'or .ref'o.rm could not be .resisted 

within the f'.ramevro.rk of the present a.r.rangements between 

Great Britain and No.rtne.rn Ire�and - no.r indeed wDuld he 

think tr...at they shoU.::..d be .resisted. His assessment was 

that Vvi thin a period of atJout three years one of two things 

must happen. ni t,l1e.r (. ... ) the 1·/estminste.r Parliament would 

insist on interfering �ore and more with the internal affairs 
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of No.rthe.rn Ireland with the inevitable e.rosion of' the 

"di vision of uowe.rs" rrr1ich formed the basis of the u.resent 
� ... 

a.r.rangements o.r (2) an ag�eement would be .reached whereby 

the B.ri tish Pa.rliai';:ex:t ar..d Government would .ref.rain !'.rom 

interfering at all ir_ No.rthe.rn Ireland affai.rs provided that 

No.rthem Irish mernbe2:s of' -c,he \;estminste.r Parliament 

observed the same disc�etion on voting on matters ape.rtaining 

to Britain. Under suet an arrangement membe.rs of all 

par·ts of the United Kingdom would of course be able to vote 

on those matte.rs of common concern such as defence and 

fa.reign policy. 

Captain O'Neill commented that the arrangements made 

at the time of the Government of' I.reland Act included 

a deli'be.rate .reduction f.rom 26 to 13 of the number of M.P.s 

returned to Westminster f.rom Ulster in .recognition of the 

diminished .rights of the United Kingdom Parliament in 

No.rthemI.reland affairs. On the basis of the present 

population the nw-nbe.r of Ulste.r M.P.s in a unitary United 

Kingdom would be abouJL, 18 instead of' the 12 they at present 

enjoyed. He and his co::..leagues would of course consider 

very carefully all of the points which had been made to them. 

The.re then follov.red a snort discussion on the u.resent 
... 

state of the economy of' Nort.r.erin Ireland. M.r. Faulkner 

said that the squeeze l1ad al.ready .raised their unemployment 

.rate above 876 and if' it continued for more than a further 

12 months it cou:d be expecLed to inflict permanent damage 

on the Ulster econoffJY. The Northei:n.Irish Government we.re 

in close consul�ation wich United Kingdom Departments and 

we.re r::ost g.ratef .. !l .fo.r the help· they had .received. Fu.rthe.r 

::elp t.ov,eve.r bJ way c:f'
;, 

i'o_ exa;:1pl e, the placing of warship 
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o.rde.rs with Har lands arid \;oli' o.r the additional purchase 

of defence mate.rial sJch as c�othing in No.rthe.rn Ireland 

would be of great assista:1ce. M.r. Faulkner also gave an 

account of the posi·e,J.on of· the Sha.rt Brothers Ai.re.raft 

complex and of the likely influx of new major manufactu.re.rs 

to No.rthe.rn I.relanc in the next few years. 

In .reply the Prime Minister assu.red the Northem Ireland 

Government that the British Government was very conscious 

of their problems and fully intended to .relax measu.res 

of .restraint as soon as the balance of payments situation 

pe.rmitted. Relaxation could be expected to be selective 

in the light of the Government's assessment of the best 

long-term needs for the economy and the measure� al.ready 

introduced to increase capital investment grants was typical 

of the Government's approach. He would see that the points 

made by Mr. Faulkner about defence expenditure and warship 

canst.ruction we.re brought to the attention of the Departments 

concerned though, so fa.P as vva.rs.t1ips we.re concerned, he 

was su.re that the Northern Ireland Government understood 

that orders could only be placed on the basis of competitive 

tendering. M.r o Faulkner said that this was fully understood. 

They merely hopeo for an element of preferential treatment 

should thei.r tenders be equal best with those of other 

potential suppliers o

Finally the draft -o.ress statement attached to this note 

was agreed. 

JA·.:.u.a . .ry 12, 1967 
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