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I understand that you l1ave w1·itten to Michaela Sch1·0yer expressing concerns about t he 

ne\v Peace Programme for Northern Irelancl. I have clisc1..issed the p1·oposals for tl1e 11ew 

Peace and Reconciliation Programme witl-1 Niichel BarnieI·. I can assure you that he ancl 

I a1·e both c.;om.mitcec.l to ens1.1rin:g that it is distirJ.ctive and effective in continuing the 

special cont1·ibution that the EU l1as made to the peace process. I have also assui·ed the 

Commissiouei· that the particular approach in the Ul{. p1..1.blic expenditill'e system, which 

has applied to the 1995 ... 99 PEACE P1-ogramme (i.e. fi1ll aclditionality of the progra1nme 

to Nortl1er11 Ireland), will apply to PEACE II. 

The proposals do reflect a change fron1 the first Peace and Reconciliation Programme, to 

give some greater emphasis to economic actions, remembe1·ing, of coui·se, that Peace I 

included a majo1· economic compono1lt - ovel' a third of tl1e funding \Vas devoted to 

actions such as productive investme11t or e1nployn1ent 1·elated activiti es. 

In Feb1·uary 1999, David Trin1ble and Seamus Mallon set out t heir vision of how they 

could achieve a uniqti0 political, social and economic tl·ansition - this was tl-ie coz:e of 

their case for f11.rthe1· special funding, and was supported st1·ongly by the two 

Govel·nments. They mac1e clear to the Commission the need for this shift of emphasis, 

and it was also explained to all the lVIembor States befo1·e the Berlin Si1.mm.it. They 

stressed to the Commission the impo1·tance of dealing with the economic legacy of 

conflict. which is in addition to the problems of any lagging economy. The conflict l1as 
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left Northern I1·elt1nd ove1·-depend.ent on the pl.1blic sector and dra,vn 1 .. esources i11to 

maintenance of t1·aditional indust1·ies 1--ath0r than development of more forward looking 

aspects. In particular. they feel special assistance to assist with tourism, business 

development and the info1'mation society is c1·t.lcia1. 

I-IoweverJ this is not to the detriment of the focus on peace and reconciliation: on the 

cont1·ary, the kinds of C8.l'efully targeted actions which are proposed for the 11ew 

Programme will have both econon1ic and social benefits which will help to secure the 

peace. There will also be a continued emphasis on inclusive and innovative delivery 

mechanisms, builcling on a11d developing the approach taken in the first round, given 

that the context of devolution is expected to create new possibilities for partne1·ship. 

The ,position which is guiding the current discussions with the Commission was 

developed after lengthy debate in the Exec\ltive Committee in January and Febr1.iary. 

Thay were discussed at 4 of the 8 meetings of the Executive Committee of the Northern 

Ireland Assembly, and endorsed by them shortly before suspension. The outcome 

includes elements which are essential from the point of view of all the main parties, and 

represents one of the most significant achievements of the Executiva so far in consenSl.l.S 

decision making. 

The rationale and p1'ia:rities have also been discussed fully and agreed with the Irish 

Government and t he new Special EU P1·ogrammes Body. 

All concerned have been clear from the beginning that there would be a need to 

differentiate bet,veen proposals to be funded 1.1.nder the 'mainstream, economic 

Transitional Objective 1 programme and the 'nor1nalisation' of the economy element of 

PEACE II. We are still refining this with the Conimission. While the draft attached is 

being amended further in the negotiations7 it gives a flavour of the thinking on this. 
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I hope this gives you fii·m assurances on the natuxe of what is bei11g proposed. We all 

hope that the Executive Committee will be back in place to consider the way ahead on 

this, and I knO"'-V they were very concerned to consult ,videly, ancl listen to views from all 

sectors. This sl1ould rei1-iforce the consenst1s behind a clear st1·a.tegic approach to the 

new Pea . Prog1·amme. 
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