Department for

Regional
Development

Memo
From: Nigel McCormick
Director
Water Reform Unit
Tel: (5)42990 cc: (See copy distribution below)
Date: 25 March 2005

To: John Spellar MP

WESTMINSTER HALL DEBATE — RESPONSE TO POINTS RAISED

Issue: Publication of full intended speech and response to
questions raised in the debate; issue of letters to MPs.

Timing: Urgent
FOI Implications: This submission is fully disclosable.

Presentational Issues: The publication of your full intended speech and
responses to questions raised provides an opportunity to
address some of the questions in more detail. In addition,
a more balanced view of the proceedings can be
presented.

Recommendation: That you:

(a) note the content of the speech and the responses
to the questions, and agree to their publication on
the Department’s website;

(b)  write to the Northern Ireland MPs;
(c) note the intention to use the press release

material to rebut arguments that water and
sewerage services are paid for through rates; and
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(d) advise whether you wish to have the speech and
composite response placed in the House of
Commons Library.

Background

As you are aware, Peter Robinson, MP secured a Westminster Hall debate on

Wednesday 16 March on the “Impact of Water Charging in Northern Ireland”.

Time did not permit you to address some of the questions and issues

raised in full. In particular some questions raised by David Burnside,

Jeffrey Donaldson and David Liddington would benefit from more detailed

responses.

It is therefore planned to publish the full text of your intended speech
(Annex A) and the responses to questions and issues raised by the MPs

(Annex B) on the Department’s website.

Since the debate a number of articles have appeared in the press, some of

which have been arguing that water and sewerage services are paid for

through the rates (most notably comments made by Peter Robinson and
reported in the Newsletter on 22 March). Following your discussion with
David Sterling, a press release will not be issued. I would however
recommend that should this argument arise again in the media, a strong

rebuttal is issued drawing on the material in the press release.

It is also suggested that you write to all the Northern Ireland MPs
providing them with copies of the speech and the composite response to

Issues raised. A draft letter for this purpose is attached at Annex C.

Lastly, you are asked to consider whether you would wish to have this

material placed in the House of Commons Library.
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Recommendation

That you: -

(@) note the content of the speech and the responses to the

questions, and agree to their publication on the Department’s

website;

write to the Northern Ireland MPs;

note the intention to use the press release material to rebut

arguments that water and sewerage services are paid for

through rates; and

advise whether you wish to have the speech and composite

response placed in the House of Commons Library.
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Andrew McCormick
David Sterling

Leo O'Reilly
Michael Brennan
Peter Barbour
Margaret Langhammer
Barbara Faloona
Paddy Cullen

Anne McGivern
Linda Campbell

WRU-NM(03-05)-2058




© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



© PRONI DFP/19/279



impact the new charges will have on those on low incomes.

But the reality is that we have not yet heard a credible alternative to the
introduction of self-financing arrangements, especially in view of the risk that
Northern Ireland would have over £500 million less for public services from
2008-09 if we do not proceed.

We remain hopeful that there will be an early return of devolved government
so that locally elected ministers may take forward this challenging, but

necessary, reform programme.

However, until then, it is vital we make progress. The Government is
committed to providing the people of Northern Ireland with access to efficient

water and sewerage services that meet the exacting standards and demands

of the 21 century, and to delivering those services at a fair and affordable

price.
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ANNEX B

Ministers concluded that this would not be the most appropriate approach for

Northern Ireland.

In coming to the decision that the role of the NI Authority for Energy
Regulation should be extended to include the regulation of the water and
sewerage industry Ministers concluded that this is likely to be the most
practical and cost effective option. The choice of NIAER provides a Northern
Ireland context to the requlatory process. NIAER has an established profile as
an independent regulator in the field of energy regulation. In developing its
expertise in this new area the Authority will be able to draw on substantial
support from OFWAT especially in terms of comparative information,
expertise and possible staff secondments to assist in the regulation of the

water industry.




ANNEX C

Draft letter from Minister with
responsibility for Regional Development
to Northern Ireland MPs

Your Ref:  Please insert any reference
Our Ref: DRD/COR/XXX /2003
Date: March 2005

IMPACT OF WATER CHARGING IN NORTHERN IRELAND:
WESTMINSTER HALL DEBATE ON 16 MARCH

At the Adjournment Debate in Westminster Hall on 16 March, I undertook to write

to Members in response to questions or points which I was unable to address

during the debate. As I was unable, in the time available, to deliver my full

speech, I am today placing a copy of this, together with the responses to issues

raised, on the DRD website. [I am also placing copies of this text in the House of

Commons library.|

[ enclose a copy of this material for your information.

RT HON JOHN SPELLAR MP

Minister of State for Northern Ireland
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