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·17 Crosvenor Place 

S' 11 X '?Bll 

lili~H EM,:,..\SSY. LONDON. 

PR 21/7'7 

20t h J uly 197'7 

Se crc"ta!'J 
De:pa1tmen t of Foreign Af fairs 

Yest erday a f ternoon I was recei ved on an of ficial call 

by Dr David Ov:en , Secre t ary of State for Fo:ce i gn Affai rs o 

I have, of c ourse , me t Dr 01r1en on a numb er of occas ions 

sin c e "taki ng u p my pos t but thi.~: Has t he f ormal call tJ1at 

all L.mba ssn.dors pay to the Se cret ary of State e Dr Ovren , 

as yon Hill r ecal l f took up his Tl1ini stry a t approxirnately 

the se~mc time as my a rJ:·ival her e and ha s been seei ng 

Ambassadors in t u rn . 

Dr. Owei.1 began our t a l k by n!?..yi ng hm·r much h e had enjoyed 

meeti ng our Il1:in:Ls ter in Brussels l ast '\'leek . He hoped 

v er y mu.ch t o deepen thj.s a cquai n tances hip and '\Wuld b e 

ver y hap:fy to see lVIr 0 'Ke:r.medy ·a t any time h e 1-.ras comi ng 

t o London or pasr:J ing t hrough .it~ He -v;as sure t hat 

arrang ements f or the meet i ng c ould b e made a t compcTatively 

short noti c e and ou t s i de :regular hours if -ne c ess0.:r·y . I 

t hanked t l1e Secreta ry of State for his invitation a nd said 

I vrac a1·12.re "tlii:t.'t he bad mentioned this ma t t er to the 

M:Lnist ..; r j_!:l Brus sels -v;ho appreciat ed. it grea tly a nd. wou.l.o , 

I vms sure , b e v er y happy to t ake j_ t u p thonch , of COL.l:t'Se ~ 

when t ravelli ne t o Eru ssel.s he gene:co.1ly f l e1-r there di:t'i~et o 

The conve·l~sation thez-1 t~J.rnecl t o the fisheries quGstion . On 

t h i s th.3 Secr e tar y of State expressed the vie'\\" that i t 

1·:oul<2 i.; c.; be t ter Dot tc !·Ja.Ve any clea1"-cut f or mulati o:n. of 

CorwE ni ty polj. :::.y ()1~ th:i s :i.n ths n"'ar f u tu.re . He vT ou.ld 

)?Y.'E?fe:r- a CoL'm;,mi ty ~::·oli '-:Y to :L:C!-\;·olv~ ~ over the nex"c 18 
' 

months o:t· V1,·u .Y <~ i-:J.n·;: i n cJ. ~'yst.em of a C. hoc de cisi ons so 

t ha t "\';lJ(~n tho :pcrisc1 of ~:;onw d ou'ot had ended the Community 

wuul cl U.io cov el' t ha·i; qui e-i:.ly and unobtrusi ·-.rely <:1 pcli c:y he.:l. 

'17 Gr 03venor Place 

8' ;1 X 7Bll 

In lC;H EM.)..\SSY, LONDON. , . 

PR 21./7'7 

20th J uly J,977 

Secrc~ary' 
Depru tment of Foreign Affairs 

Yest erday afterno on I was received on an official call 

by D1' David Ovien, Se cre tary of State for Foreign Affairs o 

I have ~ of c ours e , me t Dr Ovlen on a number of occasions 

sinc e -taking up my post but thi.s vTas the formal call the.t 

a ll Ambassadors pay to the Se cretary of State. Dr OvTen, 

as yon will r ecall: took up his l'hnistry a t a,pproximately 

the same time as my arTival here and has been seeing 

~nba8sadors in turn. 

Dr. Owen began our talk by se.ying hO'\'l much he had enj oyed 

meetine; our Mi.n:Ls ter in Brusse l s last ",eek. He hoped 

very much to deepen thi.s a cq :taintances hip and '\'70uld b e 

very hapf'" to s e e rllr 0 'Kennedy 'at any time he 'I'I'as coming 

t o London or pa 8r:3ing through it '. He vras su re t ha t 

arrang ements for the meeting could be made a t compc-:catively 

short notice and outside :regular hours if · ne cessax'y. I 

thanked. t h e Secre t a ry of State for his invitation a nd said 

I viaS am0,re t hB,1; he had mentioned this matter to the 

lItLni st .:n' j.!l Brus2cls ... rho appre ciated, it grea tly and. wou,l.cI, 

I was su r e , be v ery happy to take it u p thollCh , of cO Lli'se ! 

when t ravelling 't o Eru ssels he gen e:cally f 1. e'l-T there cli1'i~et. 

The c onV'eTs a "ti jou then turned. t o the fishories q1.1,l3stion. On 

this th.::: Se cr e tary of State expre s c:ed t he vie,\" that it 

";()1.ll t:: l; (J b e tter not to i-Jave any cJ.ear-cut f or mulation of 

Cor.lIrl~.''1ity polj.c;;r ~)l~ th:.\s i n the Yl, ''''ar f utur e. He vlolJ,ld 

next 18 

months 0 1. ' Li\' u ,',' (';:l, J.'H : i:r; c), ~'YBtero of a d. hoc de cision8 so 

t ha t vlll ~m tho poriccl of some <1. 0U"ot h ad ended the Communi t;{ 

i'iuu l cl ui 1:5 COV01' 'Lha '(', quiet:Ly and 'l<Dobtrusi v9,ly :) yol icJ1 h e.:l. 
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to public opinion t han a legalisti c frame1vork vri th general 

i mplications v1hj ch vrould underline the concessions that 

individual countries had made and n ot vrhat they had gained 

f rom the compromises of their partnerso He said t hat h e 

felt that a compromise vTas inevitable and tha t he hope J. to 

achieve f or Britain a 1 2 mile exclusive zone and a 50 mile 

band f or the other Community countries . He then adverted 

to the problel!l of historical ·rights and said t hat this ·m,.s 

a v ery imprecise term since the r i ghts ·orig i nall y exerci~1 ed, 

or r ather the type of fishery methods originally employed, 

1-rere re3.ll;y diffcrer:t f rom that used in moder:1 fishery 

v ess elso 

The conversation then turned to the North o·e Ireland and ....... 
he said t hat he 1·ra s ver;l happy rJOt t o be deeply involved 

in t hie problem himself.. He felt tha t r.tr Mason was doing 

a good job and that some progress wa s b eing made .. This 

1·ras, hovlever: Ci matter whi ch could b e discussed by the 

Taoiseach and Mr Callaghan a t th9ir meet i ng vrhen it t akes 

pla cee He felt tb.at the date of this meeting was about 

right since the Taoiseach would 1'Tish beforehand to revim·r 

the developm n ts in the s i tuati.on in the :Last fevT ;y··ears. 

They w·ere acting o:a the basis that the neH Governme:!:l.t 

would not grea tly alter the policy over the last f'e1-r yea:('S, 

1·rhich they f elt had been helpful. I r eplied that the 

Government vras still considering its policy on the matter 
\ >(r~· . 

and tha t 1-rhile p os sibly they
1
,shcvl differences in st;yle and 

emphas is it 1ms unlikely that the general attitud e of 

w·orking towards an agreed s olution 1-.rould vary . 

Dr. Ol'ren then referred to the n e·w rJiinister for Justice G.ncJ. 

said t hat they ha d b een very happy with the cooperation 

they had r e ceived from his predecessor particularly with 

regard to the SAS ca se ivhere he had a cted i·ri th the u t most 

corre ctness and in a constructive -r,..;ay . It can be taken 

fr om this , I feel , tha t t he Bri tish Government are most 

anxio~s ·~ o con t i nue the present l evel of security cooperation 

Thi s Hill be useful. i n 

case vre a re attack ed publicly her·e for a l a ck of adequat e 

measures to central t he use of our terri t ory by the . . 
Provisionals .. 

I - - . 
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to public opinion than a l e8ali sti c framev.,rork vl i th .o-eneraJ_ 

implications whj ch "rould under line the concessions tha t 

individual countries had made and not vlhat they had gained 

f rom the compromises of thei r partners. He said that h e 

felt that a compromis e vTaS inevitable and tha t he hoped to 

achieve f or Britain a 1 2 mile exclusive zone and a 50 mi le 

band f or the other Community countries. Hc t hen adverted 

t o the probl em of historical 'rights and said t hat this ·,.;&,S 

a v ery imprecise term since the rights 'orig inally exerci ~} ed, 

or rather t he type of fishery methods originally empl oyed, 

,.;ere r eall ;y diffcrerlt from that used in modern. fishery 

v esse.ls 6 

The conver sation then turned t o t e North Q'f Ireland and ..-
he said t ha t he ,'ras yery happy 110t t o be deepl y i nvolve d 

in t hi2 problem himse l f . He f elt tha t Mr Mas on ivas doing 

a good job and tha t some progress was being mad e . This 

lTaS , howev er, 8. mat t er "lhich could be discus sed by t h e 

Taoisea ch a nd Mr Callaghan a t th~ir meet i ng Vihen i t t akes 

place. He f el t t hat the da te of this meeting was about 

right since the Taoiseach would \-ri sh beforehand to reviml 

t h e developm n ts in t h e s i tuat j,on i n the :Last f e vT years. 

They Here a cting on t he basi s that the ne1'l GovernmeYl t 

1..-auld n ot great l y a lt er the policy over the l a st 1'e,,'1 yea:t:'s, 

"lhich they f elt had been helpful. I r epli ed that the 

Government Vias still conSidering its policy on the matt er 
l >Cr.<..;.t · , 

and that 1vhile p ossi b l y t heY/,sho1'l differ ences in styl e and 

emphas i s i t \fas unli k e ly that the general attitude of 

worki ng t01fards a n agreed s olut ion IVGuld vary. 

Dr . 01"1en then referred to the new 11i nist er f or Jus ti ce 3.no. 
said that they had b een very happy 1'l i th t he cooper a tion 

t hey had r e c eived from his prede cessor part i cularly 1"ri tl1 

regard to t he SAS case ,.;here he had a cted I'ri th the u t most 

corre ctness and j,n a constructi',,r8 1".ray . It ca n be t aken 

f rom thi s, I feel , that the Bri ti .... h Government are most 

anx i oL;.s ·1.; 0 con t i nue the present l evel of security cooperation 

and that the y find it sa t j.sfactoryo This Hill b e useful i n 

case 1're a1.' e att ad:cd publicly here fo r Cl. l ack of adequate 

measures to c ontrol t he use of ou r terri t ory by the . . 
Provisio~lals 0 



I then talked t o Dro 0 ·ren about the present crisis vri t h 

regard to the e conomy here o .He said t hat the situation 

was delicate and ~-muld be difficult for t he next year or 

so but that he f elt confi dent "that Liberal s upport would 

continue . Everybody r e cogrii.sed that they must not reach 

a vrage increase position "tvhl.ch ~·JOuld l ead to roaring 

inf lation and it appeared t hat t he present Government was 

best able to deal l •li th this proolem so tha t not only f or 

party reasons but for national r easons it was essential -Gnat 

there s hould not be an election ut this , time .. He v1as 

qui te confident that t here vwuld not be an el e ction before 

April 1978 and he hoped that the Government ·Nould. s tay i n 

Office until 1979. There v;ere many problems to fa ce and 

the s ituation was complex hence s omething unforeseen could 

of course j eopardise t his forecast. In his conversation 

Dr Owen referred to the inflation problem and expressed 

the vievr tha t "tve a l s o had great difficulties in this regard. 

I s·a id that this wa s true but that , of course , our present 

position with r egard to growth of inflation was better 

t han the Br itish one and tha t 1-re 1·rere encouraged by the 

grm-rth in our exports and in the GNP. 

Dr Olven is going to America this vreek-end to discuss vritb 

Jt.ir Vance the Rhodesia n question.. He r efus ed, however , 

to be dravm on Southern Africa questions and cont ented 

himself by saying tha t he hoped s omething useful v1ould 

emerge . 

Arnbasoador 

I then tal ked to Dr. OH en about t he present crisi s vii t h 

r egard to the economy here o .He said t hat the situation 

was deli cate and. -:-wuld be diff icult for t he next year or 

so but that he f elt confident -that Liberal s upport 1'f ould 

continue . Everyb ody r e cognised that they must not r ea ch 

a "rage j.ncrease position w·hich i:fOuld l ead to roaring 

inf l ation and it a ppeared t hat t he present Government I'JaS 

b es t able to deal vri th this problem so tha t not only f or 

party reasons but for national r eas ons it 1-1a S essential tnat 

there should n ot be a n election at this , time ~ He Vias 

quit e confident that there VTould not be an election befo1'" 

April 1978 and he hoped that the Government would stay in 

Office until 1979. There Here illany problems to face and 

the si tuat:i.on vras complex hence s omething unforeseen could 

of course j eopardise t his forecast. In his conversation 

Dr OT,en referred to the ini'l a tion .problem and expres sed 

the v i evT tha t we a l so had great diffi clllt ies in this regard. 

I sOa id tha t this was t rue but that , of course , our present 

position with r egard to growth of infla tion was better 

t han the Br itis h one and tha t 1"re 1·rere encouraged by the 

gr01'Tth 1n our exports and in the GNP. 

Dr Olien is going to America thi s 1'le ek-end to discuss 1'Ti th 

r·1r Van ce the Rhodesia n question.. He r efused, h01'leYer, 

to be dra1'fl1 on Southern Africa Q.uest ions and contented 

himself by saying t hat he hoped some thing us eful vl.ou.ld 

emerge . 

L~ - , 

Amba ssador 
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