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Towards th;e end 0 the l.u.nch. in 10 Do,., 1ng Btre ,t on 

edn$'a481t ~4 Feb" " y,'1r tltur S'te111a.B, Deputy 8 ,ore'i8.17. 

ORO " who e. be},." ted tha I ght like to c:all on 

~ 1r V111iam AX'mstroa·, 1. th Tr , urI'. I ... eed. but e plaine4 

I had mad ao nrrane allt ;' 0 '., beoauae of th' })rl duty 0: 

a.ttend! ch and t e diff: culty of judgin be-ta r 

I would have ili e. I I 00 pan1 , 811" Arth'U.l- bQok to h18 of .1oe' 

~o that h coul ' inq" r ' h th r Sir 'illiam , m trong ' a fr ,e. 

The Br1t1sh !mba 'dor, Sir Andrew Gilchrist, c · with us. It 

turned Otlt that S1,r '1111 . tf; ' tled up at ,a, eon fer nee ' 1th th 

Ohanoellor ot he xohq er 10. U J)o,vnin,g Street and I left 

message th t l ope , to ctUl on ' 1 ' at so e mutually con &nient 

time aft·r ,e Brit! 'h . ,dg' t. 

"he Britl ' or th 'n ask d • 1 heth r w had a polley 

of 'iver it;, our 'trlin r; ' ene , indio '1~ t ,ht . rat .4 

tbe aat1Utr wlt.n some 41ffldenoe. anA unottlc1aUy. I rep114 

that I glad. to h '. o · port un 1 tl of explaining our poei tiOB, • 

• had not. 1a f"a.ot. don , n7th1 , g Inrecent 1 ars to ,diver 1t7' 

our of lola! Fes "1!V ' altho" gh the possibility ot devalua1l1on ot 

to oar iii ds sinoe 1'965 . h 

Governor of th Cell '1' :ntloaed to Sir It', ali OtDr1 n . 

gl "'" in Jun 1966 our f -linC that 

:hQu.14 alt· SO OV in thls direction 1n a a4ual and 0 ful 

way. Wh 'A th. Jul ' 196 un , in detalc ot sterling baOd. 

, ,ce s ,ary • ju" g d 1 t 1Aop onue to follQ . 'up this ladicat10n 

with all7 <l.finite pl s 4, 0\1 of ocns1rat1Q £or th preoar1ou 

pos~t1oft of th ,ow,ld, ba: ,- aot tak Ii 8Jl7 0:0t10n 81ne · • 

tv·all" ho . vert $ , it n,ece aJt'S 4 p eat to 

rvl V& con.i4 ratio 0 _ 1 t a 800a a he 1mprov , 'ent,8 %peo-t4 to 
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,... ult from dey tioD. bagan to appe$r,. .. could not 1,. ,ore 

the de'velopm\lnte lichhaa o·ce\lr~fU' 1n the sterlug are'a and th 

var1au. . of lei , 1n~1Qa'tiona of Brit! h aoceptanoe 0 

fu'ture rQl , for terll!l8 as a rerY cuneno)" - At th s ·,· e 

t1 ,,; 'wb 'ever 414 would be phaeea 1h such a way fA to aaus ' 

the 1 eabar '. t 8lldoulti be the subject of prl,or 

4180U81&n wi tb th .. ot Bncland . Ina . ,4 f I 

understood, that the Governor ot the Oentral Bank wou.ld have sa 

opportUl11t7 of 1'0 O'h~ th ubjeat 'in with th ' 11k ot 

Enaland in e A .~xt • . 

t .sphasl " that not only had we not pllntlEad a polioy of 

d.1v 'r lt' a tlon in ceat t , but the X'e ult of our inaet1v1t7, 

at a1 e hen our eter11 i were growU , that t · 

proportlo'D. of ' ld an .. 4011 .. ar U our rei _rves was muob belo th 

Ie 01 of five or t 

to e up bore 

d,,1rectlon of r 

• '}', had" th retor ,8 ele 

oould '; e aid to be ·()v1Bg po 1~1vely 11'1 the 

onable d gr •• of dlv.'r ,1:flc'at·l0 • 

11inS, ho f)v1dea.tJ..1 rgard d all I ad.. .. d 

uti,on d onh~ .. own 1n1tit1ve tbe pain.' t ', t 

meurr' d new :fo,relgn 11 b11i ties suoh as 'the 

Dey. soheaa.rk 10 I r 14d, him that other f 'Ol '- of for '1811 

OUlT n07 lnd .b U_"'& .... ""~__ had a1 '0 inere e, that our r4 · total ' , 

and th' r , fore paten' 181 det1oit,s . had risen rel}larkab~1 and 'that ou:r 

' lott ' r lar ly . i h the European Oont1n ct. 

1 80 . th impr ha" ,·1r : tbur Snelling .. aw no obj eo' '. on to 

our pur&u1ng a 1. ·)'1 lficat10n pe11-01 on 8 , :h.as .04 'r k 

co ' l'ne4 only 1 ~h th, ' r1 of our taking prec1pl 'ate 

action. had rtf el11tl1' one . 

Sir Aa4r 'W Gi chr1stxC118'.d hi self and, 1 tt the 1'0011 atte,r 

tal, part of ou . nv r 'atln,. 
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· h naked . e wbether I could say wbat 

was at the root ofb attl'u.4e of our M1I11.'...... tClr Agr1eul.ure 

to, Jtortb:eraIreland p rt101pat1on 1n th e ttie talks he was 

be;vills with th. r1t1 h 141 tr, ' 1" . Par ' . I said I 14 not 

know aU the b·aokgrounQ b,ut I understood th t "ihe ttl.1Di·ster he~. 

felt th.at the po'- s1b111tl of a reasonable soluti.OA of "he 

4,1ft1C\Ut1 oJ th .• t · at rs was 111 danger of b ·in upset b, 

Box-them Ir ',lend 1nt rvtlJlt10as msp1rec1. by undue' preooGupat1on 

14th the tortun 0 t ,, "·otor1es . Sir thur ai4 h 

waa glad to hav thi expl' , tlon. 

Haviag told 81r ,thur, ia, r ' 6pOns8 to hi. 1a'Q.lillry, that 

BGrta-Itlouth I~$l tton in Irelan .e,r elv lop1ns • tistacto'r11y 

Wi thin the field 0' oono 10 coop rat1oa, I took advantage of the 

000&610. t. inqu.ire u:no:t~ic181ly from hi. 'What the Brit!. h 

a~thorit1 sa, or would like to 8e • a t4G u~t1mat. outcb e . 

I 8Q14 I hO'ped h w r would flot b th,· S 9 as Lori 

BrookborQughts "M" pnatlc aott to the ua1ty of Irelan4. Sir 

Arthur a'l! u t 111 g to talk o,n thi subjae . H 8 1 

that he ougb.l ib t he Bri tlsh G'overnment t hav1r~ b plagu4 

with the lr.l ion for 0 1 , l'lgf want d no,h1 ... mor now t 'haa 

not to b disturb i '1cat1ol1 

of Ireland . id not mean that· "the" adopted ,a, frlg14ly 

n raJ. attlt . w; , s heir att1tu4 one of b ·enevo~ ~c 

tow~. aA1 ' 0 uti n t t aht ·. ~re d ' pa. 

Ir1,. " It. fh Y would no,'. 110 ' V'1 r. dO aI11thlng to' pueh o~h m 

lr If.a14 ato a 1 • British p,olioy .igb. w 11 0 , 

'io" :ari.a haviu& 9th, r r goY rnme,nt in tbJ" U . .' 011111 r to 

B . 1 . , e . g ,. for al t in ,art1ou.lar .. 
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1 po,tnted ou.t th,Qt, 1f' a J'tatelt· war 8rl~get ia Irelancl, tn' 

benevol&nt U'I~X ,. , ,choquer aould reMonabl, bettxpeoted to pre'vi:4. 

the H. I.4auBhter w1tban a&e'qllat, •• arr.1~G settlement b-ecause at 

present the If,.lf( ' y ' ttr of agr1oul"bu.ral aids and sooial welta' 

P87mea,ta was support 4 'by subs 'ant1al subsidies trom th·. Brlt 'stl 

Ex,chequer. 

tra:nsi ,lo-ll period tor the aohievement of effeotlve' 1211,1f1eat1oa ot 

lrel,an4. Dur1ngh18 peZliod lUke would bave to be pres$" :4 

be·tw·. ·.rt the Britisb :'x'Obequ 'r and ~lor\henlI.relaJ'l4 1rl 'oreer to 

malntaa .tan ' ria' th re at a reasonable level and p'e~1 t of a 

tcradual approximatiQn of standards betwEl&n I'ort,h @d. South. 

la.111£ dealt w1 h. que.st1,orUlb7 Sir An:.bur d to wh)r Partltion 

W&8 .uob. a ,de,ep..,telt 1S8ue an. ., to the proba"bl ' fiture influ$noe 

of relic10ua and oofto1otao\en. I explain •• th.at. tor various 

reasona, w'e ha4 ASV r contemplate' br1na1.na liont!lfJralreland fullf 

ud.r the Q'on'rol ot bl1a. but r alther th,e preservatltJA of r8g1oaal 

goveruent. in th o ·'orth 884 th.tnmat ·)! to Dae11., with. 80 •• 

~8 ,erh , p " O . th jur18d1atioR no. :rea8r'Ved to Vleatmia81ier. 

Sir Arthur . ,xprest tntoNat U1 tae.e 1-deaa and sald he would :aote 

io·r cOAside'ht1ol1 the augge.1i1oaths..' a fl.am:wlag •• 'tlemen. t • 

op-erat1Jl,g for ,a GO,na! •• abclA per1'odot t1&. woulAlte . ,des 1 rab 1, .. 

a "8ent--otf"" f~o , th. Ir1t1$;11 U.h,equ8J1' . Be express64 some doui,", 

wb .• ther the: 14' would. fiRa. much favourw! th Dr! 'ish po11 t1.claaa 

.ut, I r a:LaA ' h .f 1t$ 'vaatage over Ii p.~eat nbe:1d.l ,atle. 

ltaoll,lt, and ·()f 'the practical }),enetit,. to Brltain Qf the upavee 

ot CQodw1U in 1r ,l and whiCh wc'uld flow f?oa a ualf1oa:t1o& 

.ttl.a.·nt_ 
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